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Independent Auditors' Report

To the Members of  Wounded Warriors Canada

Qualified Opinion

We have audited the accompanying financial statements of Wounded Warriors Canada (the
"Organization") which comprise the statement of financial position as at March 31, 2022 and
the statements of changes in restricted net assets, operations and unrestricted net assets and
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the possible effect of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the financial
position of the Organization as at March 31, 2022 and the results of its operations and cash
flows for the year then ended then ended in accordance with Canadian accounting standards
for not-for-profit organizations (ASNFPO).

Basis for Qualified Opinion
In common with many not for profit organizations, the Organization derives revenues from
donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records
of the Organization.  Therefore, we were not able to determine whether any adjustments
might be necessary to income, excess of income over expenses and cash flows from operations
for the year ended March 31, 2022, current assets as at March 31, 2022 and unrestricted net
assets as at March 31, 2022.
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We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.
Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations
(ASNFPO), and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Organization's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.  
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As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management 

- Conclude on the appropriateness of management's use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Local's
ability to continue as a going concern.  If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion.  Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report.  However, future events or conditions may cause the
Organization to cease to continue as a going concern. 

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant findings, including any significant
deficiencies in internal control that we identify during our audit.

Fazzari + Partners 

FAZZARI + PARTNERS LLP
Chartered Professional Accountants Vaughan, Ontario
Licensed Public Accountants September 27, 2022
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Wounded Warriors Canada

Statement of Financial Position

As at March 31

2022 2021
Assets

Current
Cash $ 3,955,345 $ 2,893,946
Donation receivable 150,000 34,926
HST receivable 88,227 54,138
Prepaid expenses and deposits 7,306 7,306

4,200,878 2,990,316

Capital assets (Note 3) 16,681 21,308
Restricted investments (Note 4) 1,030,075 999,069

$ 5,247,634 $ 4,010,693

Liabilities

Current
Accounts payable and accrued liabilities $ 105,835 $ 55,494
Government remittances payable 15,482 11,184

121,317 66,678

Net Assets 

Restricted net assets 1,030,075 999,068
Unrestricted net assets 4,096,242 2,944,947

5,126,317 3,944,015
$ 5,247,634 $ 4,010,693

Commitments (Note 5)
COVID-19 (Note 9)
Approved on behalf of the Board

__________________________________________________ __________________________________________________

Director Director

The accompanying notes are an integral part of these financial statements.
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Wounded Warriors Canada

Statement of Changes in Restricted Net Assets

Year Ended March 31

  
2022 2021

Balance, beginning of year $ 999,068 $ 943,184

Investment income 31,007 25,252

Allocated to operating fund - 30,632

Balance, end of year $ 1,030,075 $ 999,068

The accompanying notes are an integral part of these financial statements.
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Wounded Warriors Canada

Statement of Operations and Unrestricted Net Assets

Year Ended March 31

2022 2021

Income
Donation revenue $ 5,543,072 $ 3,793,061
Subsidies and grants (Note 6) 3,985 623,176

5,547,057 4,416,237

Administrative expenses 
Programs 3,411,228 2,035,215
Office salaries 468,682 405,036
Fundraising 138,136 64,040
Advertising and promotion 89,340 77,465
Office and general 79,895 84,131
Subscription fees 73,721 40,013
Vehicle and travel 50,975 5,461
Professional fees 45,400 75,546
Bank charges 15,339 9,125
Insurance 12,163 12,436
Telephone 5,714 4,069
Amortization 5,169 7,022

4,395,762 2,819,559

Excess of revenues over expenses   1,151,295 1,596,678

Allocation to restricted funds - (30,632)

Balance, beginning of year 2,944,947 1,378,901

Balance, end of year $ 4,096,242 $ 2,944,947

The accompanying notes are an integral part of these financial statements.
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Wounded Warriors Canada

Statement of Cash Flows

Year Ended March 31
  

2022 2021

Cash flows from (used in):

Operating activities
Excess of revenues over expenses $ 1,151,295 $ 1,596,678
Items not impacting cash: Amortization 5,169 7,022
Changes in non-cash working capital items (Note 7) (94,522) (25,577)

1,061,942 1,578,123

Investing activities
Acquisition of capital assets (543) (13,937)
Purchase of investments - (30,632)

(543) (44,569)

Increase in balance 1,061,399 1,533,554

Balance, beginning of year 2,893,946 1,360,392

Balance, end of year $ 3,955,345 $ 2,893,946

The accompanying notes are an integral part of these financial statements.
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

1. Purpose of the organization

Wounded Warriors Canada is a registered charity and incorporated without share
capital pursuant to the Corporations Act of Canada.

The Organization's purpose is to honour and support Canada's ill and injured Canadian
Armed Forces members, Veterans, First Responders and their families.  Creating an
innovative approach to mental health care using clinical best practices and evidence-
based care.  It also supports other similar charities and provides transportation services
to assist war veterans and other wounded soldiers.

2. Significant accounting policies

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant
accounting policies:

(a) Use of estimates

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make
estimates and assumptions that affect the reported amount of assets, liabilities,
disclosures of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of income and expenses during the
reporting period.  Estimates are required in determining the useful lives of
assets for amortization purposes, determining future cash flows when assessing
assets for impairment and contingencies.  These estimates are reviewed
periodically and  adjustments are made to income as appropriate in the year
they become known.

(b) Fund accounting

Revenues and expenses related to program delivery and administrative activities
are reported as unrestricted funds.
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

2. Significant accounting policies (continued)

(c) Revenue recognition

The Organization follows the deferral method of accounting for contributions.
Donations are recognized when received.

(d) Contributed services

Volunteer and donated services contributed to the Organization in carrying out
its operating activities are not recognized in these financial statements due to
the difficulty in determining their value.

(e) Capital assets

Capital assets are recorded at cost, and amortized over their estimated useful
lives using the following annual rates and methods:

Asset Rate Method
Vehicle 30% Declining balance
Computer equipment 30% Declining balance
Office furniture and equipment 20% Declining balance
Photo equipment 20% Declining balance
Telephone equipment 30% Declining balance
Leasehold improvements 5 years Straight line 

A capital asset is tested for impairment whenever events or changes in
circumstances indicate that its carrying amount may not be recoverable. An
impairment loss is recognized when the carrying amount of the asset exceeds
the sum of the undiscounted cash flows resulting from its use and eventual
disposition. The impairment loss is measured as the amount by which the
carrying amount of the capital asset exceeds its fair value. 
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

2. Significant accounting policies (continued)

(f) Income taxes

The Organization is a registered charity under the Income Tax Act and is exempt
from income tax under Section 149(1)(l) of Income Tax Act.  Registration remains
valid so long as the Organization continues to fulfil the requirements of the Act
and regulations in respect of registered charities.

(g) Financial instruments

The Organization initially measures its financial assets and financial liabilities at
fair value. The organization subsequently measures all its financial assets and
financial liabilities at amortized cost except for marketable securities quoted in
an active market, which are measured at fair value. Changes in fair value are
recognized in the statement of operations. Financial assets measured at
amortized cost include cash and investments. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities.

3. Capital assets 

Capital assets consist of the following:
2022 2021

Accumulated Net Book Net Book
Cost Amortization Value Value

Vehicle $ 24,562 $ 23,448 $ 1,114 $ 1,591
Computer equipment 16,552 11,760 4,792 6,845
Office furniture and equipment 12,524 8,766 3,758 4,089
Photo Equipment 9,651 2,702 6,949 8,686
Telephone equipment 1,500 1,432 68 97
Leasehold improvements 15,867 15,867 - -

$ 80,656 $ 63,975 $ 16,681 $ 21,308
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

4. Restricted investments 

Restricted investments consist of the following:

2022 2021
BMO Wealth Management

Investment cash account $ 671,050 $ 665,294
Equity instruments, carried at fair value 359,025 333,775

$ 1,030,075 $ 999,069

The above investment is to ensure Wounded Warriors Canada's ongoing commitments
to mental health program delivery and concurrent research are met. 

5. Commitments 

(a) Pursuant to lease agreements for the rental of premises the Organization is
committed to future minimum lease payments as follows:

2023 $ 41,124
2024 41,124
2025 41,124
2026 41,124
2027 30,843

$ 195,339

(b) The Organization is also committed to providing annual payments of $40,000
until 2023 to the Wounded Warriors Doctoral Scholarship Fund for the purpose
of providing an annual fellowship to a Ph.D. level student with research interest
in military, Veteran and family health in Canada. 
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

6. Subsidies and grants 

The Canada Emergency Wage Subsidy ("CEWS") and Canada Emergency Rent Subsidy
("CERS") programs were received during the year in the amount of $3,582 (2021 -
$148,189) and $403 (2021 - $4,987) respectively. 

7. Changes in non-cash working capital items 

Cash flows provided by (used in):
2022 2021

Donation receivable $ (115,074) $ (35,723)
HST receivable (34,090) 8,336
Prepaid expenses and deposits - 3,427
Accounts payable and accrued liabilities 50,344 11,003
Government remittances payable 4,298 (12,620)

$ (94,522) $ (25,577)

8. Financial instruments and risk management 

The Organization is exposed to the following risks related to its financial assets and
liabilities.  The Organization is not exposed to credit risk, interest rate risk, currency risk,
market risk, other price risk, or any significant concentrations of risk. The following
financial risk assessment has remained unchanged from prior year.

(a) Liquidity risk

Liquidity risk is the risk of being unable to honour its financial commitments by
the deadlines set out under the terms of such commitments. The Organization is
exposed to this risk mainly through its accounts payable and accrued liabilities.
Senior management manages the Organization's cash resources based on
financial forecasts and anticipated cash flows.
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Wounded Warriors Canada

Notes to Financial Statements

March 31, 2022

9.  COVID 19 

In March 2020, the World Health Organization declared the outbreak of a novel
coronavirus (COVID-19) as a global pandemic, which continues to spread in Canada and
around the world. The situation is constantly evolving, and Management is closely
monitoring the situation and evaluating the impact of guidance and regulations
implemented by medical and government bodies across the country. As new
information becomes available management has continued to evaluate the impact on
the March 31, 2022 financial statements.  As of the date these financial statements
were approved there were no significant changes to the Organization's operations that
would impact the March 31, 2022 financial statements.

14


	BS-CapAsset
	BS-Invest
	restricted assets
	commitments
	IS-COGS
	CF-NCWkgCap

